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On May 20, the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) reported
Mexico's GDP growth during January-March at 0.5%. In releasing the report, the SHCP described
the first quarter GDP figure as "moderate but positive" and a sign that the economy is recovering
from the meager 0.1% growth reported in the October-December quarter of 1993. Private analysts,
however, were quick to point out the rate of 0.5% was too small to represent much of a recovery. In
fact, the figure for the first quarter of this year was sharply lower than the rate of 2.4% reported in
January-March 1993.
"What the figures really show is a far cry from a generalized recovery of the economy," private
economic consultant Rogelio Ramirez told the New York Times. "In my best estimation, the
economy is not really recovering." Government officials had other explanations for the relatively
slow growth.
According to Carlos Manuel Jarque Uribe, president of the government's statistics agency (Instituto
National de Estadisticas, Geografia e Informatica, INEGI), productivity was slowed by the fact that
Holy Week fell in March this year, rather than in April. Jarque explained that many factories lost
several days of work while Mexicans were on vacation. For its part, the SHCP said the GDP declines
during the January-March quarter were led by weak performances by the following sectors: textiles
and footwear (-8.4), food, beverages, and tobacco (-3.2%), and wood products (-25.2%).
On the other hand, the industrial sector showed growth in some areas, such as electricity (4.5%),
mining (4.2%), and construction (4%). The quarterly GDP rate for the service sector was up 1.4%.
Even with the government's optimistic interpretation of the first quarter GDP statistics, private
analysts continue to forecast the growth rate for the year below the target of 3% set by President
Carlos Salinas de Gortari's administration. In early May, several financial analysis companies
projected the GDP growth in a range between 1.5% and 2.5%.
More recent forecasts were issued by private financial analysis company Grupo Financiero Probursa
and the Mexican Finance Executives Institute (Instituto Mexicano de Ejectivos de Finanzas, IMEF),
which projected GDP growth for the year at slightly less than 2%. Probursa said the growth rate,
albeit relatively small, will be sustained by a strong performance by the construction sector,
especially because of the government's commitment to spend more on public works projects.
In addition, Probursa forecast a GDP growth rate of 2.2% in services this year, especially those
related to the financial and communications and transportation sectors. For its part, IMEF suggested
that any possibility of strong growth this year has been limited by the political and economic
uncertainty in Mexico, which will continue to slow down the rate of new foreign investment
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